FEHSEESRGERERRLE
China High Speed Transmission Equipment Group Co., Ltd.

(incorporated in the Cayman Islands with limited liability)
(Stock Code: 658)

2014 FExRuRH
ANNUAL RESULTS ANNOUNCEMENT

2015 3 A 30 B




Forward-Looking Statements § rEszsnanRmaRmAS

China High Speed Transmission Equipment Group Co., Ltd.

The presentation is prepared by China High Speed Transmission Equipment Co., Ltd (the “Company”) and is
solely for the purpose of corporate communication and general reference only. The presentation is not
intended as an offer to sell, or to solicit an offer to buy or to form any basis of investment decision for any
class of securities of the Company in any jurisdiction. All such information should not be used or relied on
without professional advice. The presentation is a brief summary in nature and do not purport to be a
complete description of the Company, its business, its current or historical operating results or its future
business prospects.

This presentation contains forward-looking statements which are subject to market risks and uncertainties.
This forward-looking statements can be identified by terminology such as "will,” "expects,” "anticipates,"”
"future,” "intends," "plans," "believes," "estimates” and similar statements. Among other things, CHSTE's
expectations with respect the wind gear box and other related businesses above contain forward-looking
statement. Such statements involve certain risks and uncertainties that could differ materially from what we
have discussed today to those in the forward-looking statements. Further information regarding these and
other risks has been filed with the Hong Kong Stock Exchange. In addition, any projections about CHSTE's
future performance represent management's estimates as of today September 1, 2014. China High Speed
Transmission Equipment Co. Ltd does not undertake any obligation to update any forward-looking statement
as a result of new information, future events or otherwise, except as required under an applicable law.
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Financial Highlights Y A

RMB MM FY2014 FY2013 Change%

Sales Revenue 8,147.3 6,539.1 24.6%
Gross Profit 2,020.2 1,630.8 23.9%
EBITDA 1,791.7 1,300.6 37.8%
EBIT 1,048.2 652.6 60.6%
t'\(')etEgL‘i’tf; {ross) Attributable 208.4 64.6 222.6%
Gross Profit Margin 24.8% 24.9% -0.1ppt
EBITDA Margin 22.0% 19.9% 2.1ppt
EBIT Margin 12.9% 10.0% 2.9ppt
Net Profit Margin 2.6% 1.0% 1.6ppt
Earning per Share-Basic (RMB) 0.127 0.047 0.08




Analysis of Sales Revenue

Revenue Breakdown by Business Segment

RMB MM
FY2014 FY2013
8’147.3 (% of total revenue)
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Gross Profit Margin Analysis
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Consolidated Gross Profit Margin

24.9% 24.8%

FY2013

FY2014

VRIS

Products
Wind Gear

Marine gear

High speed
locomotives and urban
light rails

Numeric Control
Series

Diesel Engine
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Traditional Gear Transmission Equipment

______________________________________________

High speed heavy duty
gear

Gear for construction

General purpose gear

Gear for Bar-rolling,
Wire-rolling and Plate-
rolling

FY2014 FY2013
31.1% 29.4%
8.2% 10.7%
37.6% 33.2%
20.9% 20.7%
5.3% 13.1%
18.8% 20.4%
9.5% 19.1%
(18.4%) 9.3%
(5.7%) 8.6%
8.5% 23.6%




Cost Analysis LI RLES

Cost of Goods Sold
(RMB MM)

FY2013 FY2014
2.6% 2.5%

W
[ Other raw materials

I castiron and forged steel

I Subcontracting & processing
[ Manufacturing fee

[0 Direct labor cost

Power fee

Cost of Goods Sold 4,908.2 Cost of Goods Sold 6,127.1

Note : (1) Including bearing and steel plates




Balance Sheet Summary

RMB MM FY2014 FY2013
Non-current Assets 7,640 9,337
Current Assets 18,923 13,634
Inventories 2,275 2,390
Account Receivables 3,753 4,578
Bill Receivable 3,044 1,016
Cash and Deposits 5,504 4,950
Others 4,347 700
Total 26,563 22,971
Capital & Reserves 8,870 8,762
Non Current Liabilities 3,243 2,700
Loans 2,968 2,338
Others 275 362
Current Liabilities 14,450 11,509
Account Payables 1,601 1,635
Notes Payable 1,609 1,260
Loans 7,971 7,109
Others 3,269 1,505
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FY2014

*The Company continuously increases the
percentage in long-term loans to total loans

in order to improve the financial liquidity.
*The net asset per share is approx. RMB 5.4
*Gearing ratio is approx. 66.6%"

*Average turnover day of account receivable and
inventory are 187 days and 145 days respectively,
which is slightly improved when compared to the

end of 2013.
*Cash and Deposits is approx. RMB 5.5 billion

*The unused banking facilities amounted to approx.
RMB 4.6 billion

*Good relationship with both domestic and offshore
banks

* Gearing ratio: Total liabilities / Total assets
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Wind Gear Transmission Equipment MO cEseavaansnRan

China High Speed Transmission Equipment Group Co.,
_ FY2014 FY2013 FY2014 FY2013
M (Unit) (% of total revenue of wind
power)
0 5MW Gearbox 1 N.A 0.1% N.A

I 750KW Gearbox 116 5 0.5% 0.1%
. Pitch 18,863 11,771 3.4% 2.8%
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Strong Client Portfolio for Wind

Gear Transmission Equipment

Domestic Customers
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Overseas Customers
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The Group maintains a strong client portfolio, with clients
including major wind turbine manufacturers in the PRC, and
renowned international wind turbine manufacturers .
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Breakthrough in Marine Transmission VLI T L ELTS
Equipment

Actively expand the domestic and overseas markets

* The nine series of marine products have been applied in all equipments of overall ship propulsion system. The
propulsion equipment manufactured by the Group, is also applied in fishery patrols in the domestic sea area and is
well known in the overall marine supplementary business.

In addition to the 46m-long anchors supplementing propulsion systems supplied to a Singaporean customer for use
as tug boats which have contributed to the successful trial sailing and ship delivery, NGC-MARINE also received an

order from a customer in Southeast Asia for propulsion systems for five triple-purpose operation ships and an order
for propulsion systems for a total of 31 government law-enforcement ships, and entered into a strategic partnership

framework agreement with Siemens Limited China.

*The Group has received invention patents granted by the State Intellectual Property Office for its products “Telescopic
lateral thruster” and “A type of paralleling dual-PTO (power take-off) marine gearbox” .
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High-Speed Locomotive and Urban ﬂ;’:&ggﬁmﬂ%ﬁmm;ﬁ
Light Rails Becomes the New Revenue Growth Point

Remarkable R&D Performance, Product Quality in Compliance with International
Standards, Huge Market Potential, Brilliant Market Prospects

* The Group got orders of gearboxes for Qingdao Metro Line 3, orders of gearboxes for South Island Line in
Hong Kong, Line CCL and NEL in Singapore.

* The Group secured again an order of metro gear box from Brail. The previous gear box orders pertaining to
Brazil’s two MTR lines were completed for delivery.

* The Group obtained an order of gear boxes for trains in suburbs of South Africa, which is the largest order in
railway transportation business for the Group.

* The rail transportation products of the Group were awarded with IRIS Certificate.

* Locomotive tractive gears manufactured by Nanjing High Speed Gear Manufacturing Co., Ltd., successfully
passed the certification of China Railway Test & Certification Centre (CRCC)
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Traditional Gear Transmission N ol Lo b L L L L L
Equipment Accelerating the Expansion in the Overseas Market

Traditional Gear Transmission Equipment Business
still keeps leading position in China’s market
and has entered the overseas market

*The Group focused on the development of energy-saving and environmentally-friendly products. New products
were also launched to facilitate the development strategies.

*The Group enhanced efforts in providing and selling to client spare parts of relevant products.

*The Group also refocus on the development of construction materials, gear transmission equipment and high
speed heavy load gear transmission equipment.
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Computer Numerical Controlled T e Ao
(“CNC”) And Heavy, High Precision Machine Tools Product

Explore the high-end market and provide advanced machine tools

*The Group has manufactured its own CNC system and CNC machine tool products through acquisition and research
and development.

*The Group possessed the proprietary intellectual property rights of its self-developed CNC system and machine tools
and its products include vertical machining centre and five-axis CNC milling machine such as high speed CNC
engraving and milling machine.

* Machine tool companies under the Group participated in the eighth CNC Machine Tool Show (CCMT2014) .

* The world’s largest screw propeller Lathe-Mill NC Machine with seven-six axis, as developed by the Group in-house,
was assembled on site in a user’s company.
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Development Strategies famaaneanmamnan

1. Gear products
Marine products
3. Alternative products

- Machine tool products

- LED sapphire products
- Mechanical and electrical products

Prospects of 2015:

Opportunities : positive effects on macro economy from in-depth reform, the gradual
improvement of wind power grid connection conditions and the continuous
introduction of favorable policies by the state.

Company Developments: The Group will optimize other business segments and the
layout of business globalization to build the Company as a listed equipment
manufacturing company.




Development Strategies f +mxsanarmARan

[1. Gear Products )

[Wind Gear Transmission Business )

The Group will proactively continue to maintain strict quality control on the products and meet various technical, commercial
and service requirements of overseas wind turbine manufacturers to enhance the Group’s competitiveness overseas, and
thus enable the Company to record a new high in the profitability of its core business. Based on the mainstream
development trend of large-scale wind turbine, the Group will continue to provide 2MW, 3MW and 5MW gearboxes to
customers. In addition, the Group has successfully developed and sold 5MW or above wind turbine gearbox transmission
equipment for offshore wind turbine development, which will bring greater business breakthroughs for the Group in the
future. In order to accelerate the expansion of overseas markets, the Group recently established wholly-owned subsidiaries
in Germany, Singapore and Canada with a view to achieving closer communication and discussion with existing and
potential overseas customers.

[High-speed Locomotives, Metros and Urban Light Rails Business)

The use of high-speed locomotives, metros and urban light rails as environmentally-friendly transportation has become a
major global trend. It is believed that the industry has promising potential. The popularization of high-speed railway in China
has created strong development momentum for high-speed locomotives, metros and urban light rails and also has laid a solid
foundation for the Group to fulfill its target of rapid profit growth in the railway sector in the future. Currently, the Group has
supplied metro special transmission equipment in bulk to domestic and overseas metro companies.

[ Traditional Gearbox Transmission Equipment Business)

By leveraging its research and development technologies, the Group focused on the development of energy-saving and
environmentally-friendly products. New products were also launched to facilitate the development strategies. Furthermore, the
Group enhanced efforts in providing and selling to client spare parts of relevant products, helping them improve efficiency

of products without incurring any additional capital expenditures.
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[ 2. Marine Products)

In respect of marine products, as one of the largest manufactures of ship propulsion
system in the PRC and the only manufacturer of marine supplementary products in
the PRC capable of providing global shipment and global warranty services, the
Group has made improvement on structure and performance of its existing marine
products, and has, in due time, developed certain products which meet the latest
market demands, such as rudder propeller, sideways-acting propeller and platform
lifting gear box, which has opened a new channel to expand the marine product
market.

20




Development Strategies A
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[ 3.Alternative Products )

[ Machine Tool Products ] High precision and heavy machine tool is one of the Group’s key products for
development in the future. Such products are developing in the technology-intensive direction of high speed, high
precision, high reliability, multi-axis linkage, composite and flexibility. By upgrading the technology of products, the
Group has enhanced the competitiveness of products developed in domestic and overseas markets.

[ LED sapphire products ] The Group continues to pay attention to sapphire substrate production. Sapphire
substrate production is an upstream production process of the screen and light-emitting diode (LED) industry chain. The
process incorporates key technologies and is also an aspect with the highest added value of the whole industry chain.
Currently, the business is progressing satisfactorily.

[ Mechanical and Electrical Products] The Company is also actively expanding its mechanical & electrical
Integration business by introducing electrical transmission equipment such as electrical control system and frequency
converter into market while developing the wind farm business.

Development Strategies The Group will continue to strengthen and develop the gear products, maintain
a cautious and pragmatic operating strategy to monitor the development prospect of electric control, heavy duty
high precision machine tools and LED sapphire substrate, keep in step with the market condition to formulate
the development strategies of such products, and promote the development of related business on the attitude

responsible to shareholders.




’ THEEEHREREFTRLS

China High Speed Transmission Equipment Group Co., Ltd.




' THEEEHREREFTRLS

China High Speed Transmission Equipment Group Co., Ltd.

Thank you |

Investor Relations contacts :

Website : www.chste.com
Email : ir@chste.com

Tel : (86) 25 5247 2000
Fax : (86) 25 5247 2000
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